16 July 2015

Japan tax alert

Ernst & Young Tax Co.

Japan and Germany
agree on new tax
treaty

The governments of Japan and Germany reached an agreement by initialing the

AASC LRSI Clg draft of a new treaty for the avoidance of double taxation.

Access both online and pdf versions of . . .. .
all EY Global Tax Alerts. The new treaty reduces withholding tax rates on dividends, interest and

royalties to encourage mutual investment between Japan and Germany.

We expect that in line with the latest treaty policies of Japan and Germany,
http://www.ey.com/GL/en/Services/Tax/ withholding tax on dividends, interest and royalties meeting certain

I iftenel Tei Ter et Mo sl requirements will be eliminated. Also worth noting is the introduction of the
authorized OECD approach (AOA) for the allocation of income to permanent
establishments.
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From a procedural perspective, the new treaty introduces arbitration procedures
to settle disputes regarding the application and interpretation of the treaty and
expands cooperation between the Japanese and German tax authorities.

Provided that the signing and approval process on both sides will be on
schedule, it should be possible that the treaty will become effective as of
1 January 2017.
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Although the official text of the new treaty has not been new treaty will allow for an elimination of withholding tax

published yet, the information released indicates that this on qualified dividends, interest and royalties. We will keep
is an important improvement compared to the current you informed as soon as further information will become
treaty and should encourage investments from Japan into available.

Germany and vice versa. This is also why we believe that the
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services we deliver help build trust and confidence in the capital markets and in economies the
world over. We develop outstanding leaders who team to deliver on our promises to all of our
tax.marketing@jp.ey.com stakeholders. In so doing, we play a critical role in building a better working world for our people,
for our clients and for our communities.

EY refers to the global organization and/or one or more of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity. Ernst & Young Global Limited, a UK
company limited by guarantee, does not provide services to clients. For more information about
our organization, please visit ey.com.
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local, combined with practical, commercial and industry experience. Our highly regarded tax
professionals operate in four major cities in Japan. Our talented people, consistent methodologies
and unwavering commitment to quality service help you to build the strong compliance and
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